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SOME ASPECTS OF MODERN GLOBALIZATION
SUMMARY

The article deals with the character and some feataf modern globalization. There is shown its
previous conditions as its historical process.eréhs also mentioned each trends of globalizagimh as
transnational companies and the complete libet#dizaof commercial ties, Financial globalizatiorc.et
There is characterized the stable growth trendeefworld economic relations and its stipulateditbons.

In the article Globalization is shown as an atterop economically powerful countries, care for the
economic crisis, environmental problems, healtte aar economic, social and political problem soluitio
There is also discussed the positive and negaties sf globalization.

On the basis of the world experience there arergrecommendations about Georgia's simultaneous

adaptation in this process.
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Papava Vladimer
ON THE EFFECTIVENESS OF THE “CURRENCY BOARD” DURING THE CURRENCY CRISIS
IN THE ECONOMY INFECTED WITH THE DUTCH DISEASE: CASE OF GEORGIA
SUMMARY

The essence of the Currency Board is to anchotianah currency at a fixed rate to a stable foreign
currency or a currency basket and carry out thevaxrsion with that specific currency or one of thesket
currencies without any restrictions in an automeggime.

After the Rose Revolution, Georgia contracted thécPB Disease. This created the tendency of
strengthening the national currency, the lari, Wwhfast and foremost, had an adverse effect uperctirrent
account balance. Amongst the causes of this disé@as®e worth noting are the establishment of tbeaf
order in the country (especially at the customsgngtimporters pay the state taxes in lari out efjausly
hidden and accumulated revenues in US dollars amarge-scale privatization implemented with the
participation of foreign capital and foreign diréavestments. In order to carry out these transastinside
the country, foreign investors have to convert @ads into the national currency. Georgian labagrants’
remittances (usually in US which is converted itdd to cover current costs) is another factor whic
facilitates the appreciation of the lari.

It is well known that the Currency Board is a rathdlexible mechanism against a real appreciation
of a national currency of any particular statew#s also one of the reasons that this mechanismnaias
applied in the past in Georgia since it was exukttat the financial stabilization would be follodvby a
real appreciation of the lari, which, in fact, heppd on a certain scale but that was not a retiiledutch
Disease.
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In order to impede the process of appreciatiorheflari caused by the Dutch Disease, the National
Bank of Georgia permanently purchased US dollarsifig into the country.

Large inflows of foreign currency, accompanied bg Dutch Disease, create, at a glance, a prereg-
uisite for introducing the Currency Board regimetlaslarge inflows of foreign currency lead to therease
in foreign currency reserves of the state. Thecdeiin the national budget, however, makes it nolyo
impossible to introduce the Currency Board but alsitributes to the aggravation of the Dutch Dise#fs
the Currency Board is nonetheless introduced, lithvéi necessary, given the fixed exchange ratenta
increasingly more currency which will further acargite the inflation.

After the global financial crisis of 2008 the abmantioned causes of the Dutch Disease in Georgia
become weaker. In a such situation the Currencydcan provoke a deep currency crisis.
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